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  1  The Financial Benefits of Homeownership

There’s No Place Like Home

A home is a place to feel secure, build a future and   
raise a family. There’s immense personal satisfaction  
in owning a home, and with homeownership you can  
gain a sense of community as well as build up wealth  
for you and your family. Here are some of the biggest 
financial reasons to enter homeownership:

 ▪  Builds wealth over time

 ▪  Capital gains exclusion

 ▪  Forced savings plan

 ▪  Tax deduction on home equity lines

 ▪  Buying is cheaper than renting in the longer term

 ▪  Builds equity every month

 ▪  Tax deduction benefits

“Owning a home is a keystone of
wealth - both financial affluence

and emotional security.”
- Suze Orman



  2  Make Sure Your Financial House in in Order

If you’re serious about purchasing a home in the   
near future the sooner you get your money situation  
in order, the easier it’ll be in the long run when you   
finally have your eyes set on the perfect house.

However, if you are not prepared, purchasing a  
home mayend up being a difficult, drawn-out process. 

Here are the steps you can take to make sure you   
are financially ready to take on owning a home.

 ▪  Run a credit report on yourself

 ▪  Correct deficiencies

 ▪  Make sure you have a rainy day savings



  3  Find Out How Much House You Can Afford

Once your finances are in order, the next step is to
figure out how much house you can afford. Are you
looking for a smaller, more affordable starter home
that you can renovate over time? Or are you looking  
to settle into your forever home in a high-end
neighborhood?

Ultimately, you have to understand that    
home affordability is about more than     
just how much you can borrow.     
You’ll also need to consider the      
up-front costs of buying a      
house, as well as the ongoing      
expenses of homeownership.

Steps to Figure Out a       
Home Budget

 1.  Meet with a loan officer of a      
  reputable local lender to get pre-approved   
  for a mortgage.

 2.  Avoid online lenders who don’t know the market  
  and use out of area underwriters and appraisers.

 3.  Remember this rule of thumb:

  ▪  36% of your income goes to pay debts   
   (i.e. car or student loans)

  ▪  31% of your income goes toward taxes   
   (national average)

  ▪  33% of your income goes toward everything  
   else (i.e. food, clothes, entertainment,   
   vacations and savings)



  4  Select a REALTOR® to Represent You

The world is full of people who sell real estate.
Some of them are efficient, focused, versatile and
willing to go the extra mile. And some of them just
aren’t. Choosing an agent who will help you find
your first home and get the best deal takes some
effort and investigation. Here are some things to
keep in mind when selecting a REALTOR® who will
guide you through your first home buying
experience.

Why Use a REALTOR?®

A Realtor can help guide you in the search process
and interpret all the property data, help you
negotiate price and terms, and facilitate the
sometimes complex transaction from contract    
to close.

How to Choose a REALTOR®

 1.  Interview more than one agent and examine   
  their qualifications.

 2.  Find out how and how frequently they will be   
  communicating with you.

 3.  If the agents you interview are not good listeners  
  and do not take the time to understand your   
  needs and wants be wary.

 4.  Remember, chemistry is important! The more   
  you feel like you and your REALTOR® are on the  
  same page, the smoother, easier and more  
  enjoyable the process will be.



  5  Six Common First Time Buyer Mistakes

A house is more than a home -- it’s a long-term
financial investment. Knowing the most common
mistakes of the buying process might mean the
difference between building financial security and
finding yourself in a financial or emotional
rollercoaster.

Here are 6 mistakes commonly made by first time
home buyers:

 1.  Overestimating their budget.

 2.  Not getting pre-approved for a mortgage.

 3.  Having too rigid of a wish list for their price range.

 4.  Not finding a Realtor that’s a good fit.

 5.  Buying a home that needs too many repairs   
  and cosmetic updates.

 6.  Purchasing a home that hasn’t been properly   
  inspected.



At Berkshire Hathaway HomeServices Tomie Raines REALTORS® 

we know that the most important part of what we do is to provide you 

with a real estate buying or selling experience that meets your unique 

wants and needs. We are a full-service real estate brokerage that has 

been a leader in the greater Lansing real estate market since 1977. 

Serving clients from all over the world, we market single and multi-

family residential properties, lots and acreages, investment properties, 

and commercial and industrial properties. We are large enough to 

provide our clients with the industry’s best tools and services but 

small enough to provide caring customer service. We have a Proven 

Customer Satisfaction rating of 97.8%.

berkshirehathawayhs.tomieraines.com  |  866.351.3617


